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Course Description

This course is an introduction to economics, focusing on microeconomic issues.  The purpose of this course is to provide the groundwork for your study of behavior at the individual, household, and firm level.  In particular, we will build a model of rational choice.  Once the model is developed, we will study its ability to explain observed behavior.  Policy applications will be discussed both to understand how policy may shape behavior and also to analyze the welfare implications of these policies.  In our discussions, facts will be important.  To make sure we have these facts, several data assignments will be given throughout the course that will introduce you to several basic sources of data. 

Formal Learning Goals

At the end of this course, students should be able to:

· Apply the model of supply and demand, single-price monopoly, and duopoly to analyze microeconomic questions

· Articulate limits of economic theory in general and the competitive model in particular

· Find basic data sources common to understanding economic issues in the US.
Required Reading

The main text for this course will be Michael Parkin’s Microeconomics.  It is available in the bookstore.  My lectures will not follow the ordering of the text; see the course outline below for reference.  For those of you who are not entirely comfortable with graphs, the appendix to chapter 1 is a good review.  (If you feel weak in graphical work, I strongly urge you to plan on coming to see me in office hours throughout the quarter so that you feel comfortable with the work that we do!)  In addition, I will expect you to read several outside readings drawn largely from newspaper articles.  These and all of the course assignments can be found on the Moodle page for this course.
Office Hours (314 Willis)

M 12:30-2:30

Tu 2:00-4:00

F 9:00-10:30 
Or by appointment

A note on email: Email is a great resource for quickly transmitting simple information in a timely fashion or for mass communication.  It is not so useful for discussing course material.  Here are some better alternatives.  1) For general questions on an assignment, ask at the beginning of class so that your classmates can also benefit from the answer.  2) For quick questions particular to your work, talk to me before or after class.  Face to face, we will avoid miscommunication.  And often the question and answer are better understood visually.  I cannot see your paper and you cannot see my graph on email.  3) For a more detailed question on your work, come see me in office hours.  If you email me a question that is better answered in person, I will reply by asking you to use one of the above three options so that we can deal with it in the most productive way.  Please note, that if you choose to wait until the last minute to do an assignment, these alternatives may not be useful to you.  I promise to give assignments with plenty of time for you to ask questions.  

Grading

Your grade will be based on a series of papers and three exams.   You will write three papers (see below) for 25% of your grade.  We will have two in-class midterms (22.5% each), and a comprehensive, in-class final (30%).  I will provide practice problems throughout the term to help you expand your understanding.  Practicing these problems will prepare you for exams.  Assignments are due at the beginning of the class for which they are assigned.  Late work will be penalized one letter grade per day late (with work handed in after class on the due date considered one day late).  
Paper 1: 1-page narrative describing an experience with opportunity costs (5%) (Due Wed of week 2)
Paper 2: 3-page, data-rich op-ed exploring the potential importance of immigration reform (7%)

Paper 3: 3-page, policy brief showing how supply and demand models relate to immigration reform (13%)
Tentative Course Outline

	Introduction

	1
	What is Economics? Chapter 1
· Prices Matter

· Why are Markets Important

Why theory?  Why not just look at empirics?  What is good theory?

· Friedman, Milton.  Essays in Positive Economics, Chapter 1 “The Methodology of Positive Economics”

· The Supply-Demand model from 30,000 feet


	Consumer Theory

	2
	Scarcity and the Budget Constraint Chapters 8-9


	3
	Utility Theory

· Assumptions about Preferences

(Note: the arguments concerning “diminishing marginal utility” are not valid)



	4
	· Indifference Curves (Graphical Preference Representation)

· The Marginal Rate of Substitution (Diminishing MRS, unlike diminishing marginal utility, is a meaningful concept)


	5
	The Demand Curve
· Deriving the Curve



	6
	· Changes in Demand vs. Change in Quantity Demanded
· Elasticity Chapter 4 (first half relating to demand)


	7
	· Market Demand
· Consumer Surplus (Price vs. Value)


	Producer Theory: Competition

	8
	Background on Firms Chapter 10 and Present Value Appendix to Chapter 18
· Why firms?  

· Present Value Discounting (note: these topics will likely “straddle” lectures for a few periods)


	9
	MIDTERM #1



	10
	Product and Cost Curves Chapter 11


	11
	Firm Behavior in Competitive Markets Chapter 12
· Profit Maximization



	12
	· Profit Maximization (cont)

· Changes in Supply vs. Change in Quantity Supplied



	13
	· Market Supply

· Producer Surplus

· Supply Elasticity Chapter 4 (finish)


	Competitive Market Equilibrium

	14
	Market Equilibrium

· What is Equilibrium? Chapter 3
· Efficiency of Competitive Markets Chapter 5
· Hayek (American Economic Review 1945)
· Alternatives to efficiency when evaluating markets



	15
	· Markets in Action Chapter 6


	16
	· Markets in Action (cont) 


	17
	Input Markets Chapter 18


	18
	MIDTERM #2



	Non-Competitive Market Structures

	19
	Monopoly Chapter 13
· How Monopolies Form
· Single-Price Equilibria
· Monopoly vs. Competition
· Multi-Price Strategies


	20
	Monopolistic Competition and Oligopoly Chapter 14-15


	21
	Oligopoly (cont)


	22
	Catch up day


	Market Failure

	23
	Externalities Chapter 16 (second half) and Chapter 17


	24
	Externalities (cont)



	25
	Public Goods Chapter 16 (first half)


	Trade

	26
	Gains from Trade Chapter 2


	27
	Quotas, Tariffs, and Other Barriers Chapter 7


	28
	“Non-economic” arguments against trade


