Explicit and Implicit Costs of Education: Context Rich Problem

Your roommate is trying to decide whether to continue going to the university next semester and has asked your advice.  You remember from your economics classes that the answer will depend on the expected benefits and the costs of your education.  You also remember discussing costs in your microeconomics class and that you need to consider both explicit and implicit costs. Type a letter to your roommate giving him/her your advice.  Include a table providing dollar estimates for the costs (see below)…this will require you to do a little research about the costs you include.   Also provide an explanation for each cost, including both the explicit and the implicit costs. (Your letter should be a maximum of 2 typed pages).


You can use a table like the one below to explain each cost you include.  Then put the estimated dollar amount for each cost in the appropriate column (explicit or implicit). 

	Costs of Attending College
	Explicit Cost
	Implicit Cost

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	




[bookmark: _GoBack]For additional analysis, the student could do a cost/benefit analysis after estimating the expected benefits of attending and graduating.

	Benefits of Attending College
	Explicit Benefit
	Implicit Benefit

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	



