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The Market: 

Preliminary Definitions and Examples

	Economic Forces – institutional methods to deal with scarce goods
	Market forces – allocation of scarce resources and commodities by price, via the exchange of cash

	Example: dorm rooms by room draw
	Example: hotel room

	Example: Mom’s apple pie at the family Thanksgiving dinner
	Example: Sara Lee frozen apple pie available in the grocery store

	Example: ride or loaner from a friend as a favor
	Example: rental car

	Example: date
	Example: call girl

	Example:
	Example:

	Example:
	Example:

	Example:
	Example:


Definitions

Commodity: a good that was produced explicitly for sale for a price.

Market: a specific place or an option to buy and/or sell commodities for a price, via the exchange of cash.  The definition includes well understood rules and procedures, legality, with complete information.
Independent Private Property: once a person has bought and paid for a commodity, then the person has exclusive right to its use, and/or resale (unless subject to government regulations).

Questions:

Comments:

