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Contrasting Views of the Market
	Chicago School (Neoclassical Economics)

Gary Becker
	Institutionalists

Douglass North, Joseph Stiglitz

	Markets are everywhere
	Markets are a particular institution that emerged in 15th century Europe

	Calculating the opportunity cost of every choice is the best method of making all decisions
	There are many other values besides efficiency and maximum output

	Human nature is based on self-interest
	Human nature is based on cooperation

	Since markets are everywhere, the best policy is to have markets in all things
	Since markets are particular institutions, there is an important choice regarding the use of markets

	Ex: marriage is a market in which partners maximize their personal preferences;  there is a natural division of labor between partners re: work and child care based on comparative advantage
	Ex: actual markets for brides, where cash payments are made in return for betrothal, are illegal in most countries; prostitution and escort services are also often illegal, and are considered degrading 

	Ex: kidneys; there is now a black market and should be a legal market in kidneys, to maximize utility and efficiency, and to save lives; people should be able to choose to supply body parts for sale to increase income
	Ex: kidneys; there is now a non-profit service provided to match donors and recipients; an actual market is highly subject to abuse by desperate suppliers and corrupt middlemen; body parts are not “commodities” produced for sale for profit


