ECON 201

Principles of Macroeconomics

HOMEWORK ASSIGNMENT

A common task of economists is to use data to develop a conclusion and then support the conclusion in a written argument or report.  The purpose of this assignment is to give you experience with this task.  
A US senator has just given a speech where she has argued that the 2000s are the worst decade since the 1980s.  You are the fact-checker for a media outlet investigating  this claim.  Can you sustain this judgment?  Your task is to write a memorandum to your boss giving your best argument as to whether the Senator’s claim is justified. 
Process:

Before you decide your own position, begin by collecting data for each year since 1980 on three variables: the growth rate of US real GDP, the US inflation rate, and the US unemployment rate.  Put the data in a table, and create a chart to illustrate each variable graphically.  Be sure to report the sources of your information in enough detail so that I can easily find it.  For each variable, your citation should include the title of the source, the page(s) and table(s) from which your information was obtained.
The next step is to analyze the data:  Think of a good way to describe the growth rate of real GDP in each decade.  Next, compare the growth rates across decades.  Do the same analysis for the inflation and unemployment rates.  

What conclusions can you draw about the macroeconomic performance of the economy during the 2000s compared with its performance in the 1980s and the 1990s?  Do those conclusions support or reject the Senator’s claim?  What evidence leads you to those conclusions?
Product:

Write a two to three page, double-spaced memo to your boss in your own words.  The memo should argue that the senator’s claim is defensible or not, based on your analysis of the data and referring to the tables and graphs as evidence.  Attach copies of your tables and charts to the back of your memo; these do not count in the page limit.
