US real GDP per capita in the last twenty years

1. Is the economic condition of the average person today better off, worse off, or about the same as twenty years ago? 

Explain your answer to your partner.

2. In this activity you will examine US real GDP per capita. Define:

Real:

Per capita:


Share your answers with your partner.

3.  Which of the following graphs best shows US real GDP per capita over the last twenty years? 
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4. Explain your answer to your partner. Change your prediction if you like.
5. Using the next handout, graph US real per GDP per capita during the last twenty years.

6. Which graph in question 3 best matches the actual data for US real GDP per capita? Is it the same graph you predicted?

7. Which graph is selected by most people who have not studied economics? Why?

8. List at least three reasons why the graph you drew in question 5 may not be an accurate representation of average condition of the typical person,
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