Determinants of Supply and Demand
Instructions for Examples
Part 1:  Hypothetical Example

You will first be given a few minutes to think of your own hypothetical example of your assigned supply or demand determinant.  You should generate a scenario where either supply or demand shifts in one direction, and then discuss the resulting effect on price and quantity in the relevant market.  

Next, you will then share your example with your partner.  Specifically, one student should initially share his or her example with the other student, while the other student listens and then reflects on the example.  The listener should then ask for clarification or make suggestions for improving the example until you are both confident that the example is clear and accurate.  Then you should reverse these roles.   You should prepare a clear written explanation and a graphical analysis of your revised example to be collected.  

Finally, you and your partner should decide on one of your examples to present to the rest of the class.  Who will present this example will be determined randomly by a coin toss before the presentation, so you both need to be prepared! 
Part 2:  Real world Example

The instructions are the same as in Part 1, with the exception that your example will be a real world example.  Suggestions for resources include: Wall Street Journal, BusinessWeek, local newspaper, or an interview with a business owner or consumer.  You need to cite the reference for your real world example (and attach a copy of the article if possible).  

Note: It is likely that a news article will have more than a single shift in supply or demand.  For your analysis, you should focus on the major shift in supply or demand and assume that all else remains constant. 

Hints
1) Assume that price and quantity are initially in equilibrium before you analyze a shift in one of the determinants of supply or demand.  Appropriately label your axes (P and Q), initial supply and demand curves (S1 and D1) and initial equilibrium price and quantity (P1 and Q1). 
2) You should label the relevant market underneath your graph, and specify whether you are describing an individual or market supply/demand situation. 
3) Be sure to specify which determinant of supply or demand is being analyzed.  You also need to clearly explain which direction supply or demand is shifting, and whether this represents an increase or decrease in supply or demand.   
4) After you increase or decrease your supply or demand curve, you will have a new equilibrium.  Label the new supply or demand curve (S2 or D2), and the new equilibrium price and quantity (P2 and Q2).  Explain what happened to P and Q (did P and/or Q increase or decrease?). 
