Trade Restrictions and Local Economic Activity
A recent topic relevant to many communities is the effect of foreign imports on domestic employment, income and long term economic performance.  Assume you are  consultant for an economic development association for your metropolis, state, province or other local entity, that has many steel and aluminum users.  These could be factories that make boats, cars, cans and other products.  There are also several steel producing plants in your area.  Using the ideas of comparative advantage, specialization and gains from trade, what would  you recommend to your association (choose one of the alternatives below):
A. Call your legislative representative and argue in support of a ban on imports of steel and aluminum.

B. Call your legislative representative but state that you support open trade and oppose any restrictions on imports

C. Call your legislative representative and recommend a temporary ban on imports with a renewed effort to resolve pending complaints against foreign entities “dumping”  these metals in your country.

D. Recommend organizing a boycott on foreign steel and aluminum imports.
[bookmark: _GoBack]Be ready to defend your decision verbally and with reference to a PPF graph.  Consider placing steel or aluminum on one axis, and another good your country is very good at producing on the other axis.

