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1. In blue ink, map the short-run effects of the cost increases described in “Company Costs are Rising, But Getting Shoppers to Pay More is Hard” (Wall Street Journal, May 8, 2018) for New Season Foods in Forest Grove, a single producer in the industry, and for the competitive corn starch industry in the graphs below.
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2. In red ink, add the long-run effect of these events to your graphs above, assuming that no other events occur.
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