Food Trucks in the Short Run and the Long Run

[bookmark: _GoBack]Sal is an entrepreneur who owns a food truck and sells vegan hamburgers on a local college campus. Her business is small but moderately profitable. She has recently learned that there will be a big increase in the number of students arriving on campus in a few weeks for the fall semester. In the short run, Sal only has time to hire another worker or two to help with the likely increase in demand for her hamburgers. If she accurately forecasts demand, her profit should increase.

What do you think will happen in the long run?

A. Her profit will increase (relative to her short run profit).
B. Her profit will stay the same.
C. She will break even (i.e., earn zero profit).
D. She will lose money.

Be prepared to defend your answer.
