Student Handout 3 - Task #2
Making Factors Impacting Real GDP Personal Using GeoFRED

With this task you’ll use the latest data found at the Federal Reserve GeoFRED site to answer the question created in the Economic In Person video:  Does data support the hypothesis “Populations with a higher percentage of college graduates results in a higher GDP per capita.”?

To collect the data necessary to test this hypothesis go to https://geofred.stlouisfed.org/ and click on the green rectangle in the upper righthand corner which says “Build New Map.”  Then follow the steps below:

1. Go to “Tools” on the left side of the page.  
a. In the “Region” box select “State”
b. In the “Data” box select “Real Median Household Income” (you can enter this into the search box for quicker selection.)
c. Make note of the real Median Household Income for your state, for the state of Massachusetts, and for the state of West Virginia and enter them in the spaces below.
i. Your state = 		_________________________
ii. Massachusetts = 	_________________________
iii. West Virginia =	_________________________
2. Next, change the “Data” box to “gross domestic product by Industry: Government” and enter below the amount for each of the states. (If reported in millions, add six zeros.)
i. Your state real GDP Government = 	_______________________
ii. Mass. real GDP Government =	_______________________
iii. WV real GDP Government =		_______________________
b. Next, change the “Data” box to “gross domestic product by Industry:Private Industries” and enter below the amount for each state. (If reported in millions, add six zeros.)
i. Your state real GDP Private = 	_______________________
ii. Mass. real GDP Private =		_______________________
iii. WV real GDP Private =		_______________________
c. Add the Real GDP Government and the Real GDP Private Industry numbers for each state to get Total Real GDP for each state.
i. Your state real GDP Total = 	_______________________
ii. Mass. real GDP Total =	_______________________
iii. WV real GDP Total =		_______________________
d. Next, change the “Data” box to “Resident Population” and record this number for each state in the space below. (If reported in thousands, add three zeros.)
i. Your state population = 	_______________________
ii. Massachusetts population =	_______________________
iii. W. Virginia population =	_______________________
3. Divide each state’s Total real GDP (step “2c”) by each state’s resident population (step “2d”) to calculate real GDP per capita and record it below
i. Your state real GDP per capita = 	_______________________
ii. Mass. real GDP per capita =	_______________________
iii. WV real GDP per capita =		_______________________
4. Next, change the “Data” box to “Bachelor’s degree or higher” and report the percentage of population for each state
i. Your state % pop. with bachelor’s or higher = 	_________
ii. Mass. % pop. with bachelor’s or higher  =	_________
iii. W. Virginia % pop. with bachelor’s or higher =	_________
5. Compare and contrast the “real GDP per capita” data (step 3) with the percentage of population with a bachelor’s degree or higher data (step 4.)  Does the data support the hypothesis stated at the beginning of this exercise?  
i. Yes
ii. No
6. Next, does the % of population with a bachelor’s degree or higher (step 4) and real GDP per capita (step 3) data correspond with real median household income (step 1c)?  In other words, does higher education and higher output correlate with higher income according to this data?
i. Yes
ii. No

If your data does NOT support the hypothesis, brainstorm (and perhaps use Google) for reasons why this might be the case.  Record your thoughts below.  If your data DOES support the hypothesis, brainstorm and use this information to determine where you might want to live in the future.  Report what you determine and state the data supporting your choice below.

Lastly, compare your choice with one of your neighbors.  Are you in agreement?  Can either of you convince the other to change their choice?  What other factors influence GDP and should also be considered?




