Federal Reserve Beige Book Activity

This exercise may take place over two  class sessions.  

Preparation for Class Session #1:
The class will be broken into teams divisible by six ( for example, 6 or 12 teams) and assigned to compare and contrast the economic health of the two Federal Reserve districts assigned to the team via data in the Federal Reserve’s latest Beige Book.  

You have been assigned to team # _________  

The team’s task is to determine which of the two districts assigned to the team will likely have the greatest percentage gain in their contribution to real GDP for the upcoming year.  Only data in the latest release of the Federal Reserve Beige Book may be used for this analysis.  (Note: this is not a measurement of greatest amount of real GDP, but rather the largest percentage gain in their existing contribution to real GDP.  In other words, which district will see the greatest improvement in their current economic situation?)

The link to the Federal Reserve Beige Book is found at: https://www.federalreserve.gov/monetarypolicy/beige-book-default.htm

Read the sections of the Beige Book assigned to your team, take notes on factors impacted their real GDP, and be prepared to discuss what you’ve learned with your team at the next class meeting.

Your team should use what they’ve learned about macroeconomics and in particular what they’ve learned about households (Personal Consumption Expenditures), firms (Gross Private Domestic Investment), government (Government Purchases), and net exports (Exports - Imports) to “make the case” for the district they select.  Once selected, the district will now be represented by the team for Class Session #2.  
Team 1: Boston and New York
Team 2: Philadelphia and Cleveland
Team 3: Richmond and Atlanta
Team 4: Chicago and St. Louis
Team 5: Minneapolis and Kansas City
Team 6: Dallas and San Francisco



Class Session #1 (15 minutes)
Your team will compare notes taken while preparing for Class Session #1 to determine which of their assigned districts is believed to have the larger percentage gain in their existing contribution to real GDP.  The team will now become this district for class session #2.
