Pizza and Wings and gains from trade.
Grace and Frank are two food cart proprietors at Grove and Libbie avenues near campus, who also like to eat wings and pizza.  
If Grace devotes all of her time to producing wings, she can produce 30 wings in a day and if she devotes all of her time is to pizzas, she can produce 10 pizzas in a day.
Frank can produce 10 of each (wings, pizza) in a day if all of his time is devoted to each in turn.
Suppose the prices of the goods in the market are: each wing sells for $1.00, each pizza sells for $2.00.
Suppose Grace and Frank each started out producing an equal number of pizzas and wings.  In a quest to increase their consumption, each decided to specialize and trade.  What can one say about the potential gains from specialization experienced by Grace and Frank.
1. Frank gains more because his comparative advantage is in the more valuable product.
1. Grace gains more because her comparative advantage is in the more valuable product.
1. Both gain from specialization but we cannot tell who gains more without additional information about the preferences of each person.
1. Neither gains from specialization.
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