 Instructor Handout 1 - Task #1
GDP Using GeoFRED

Students will create flashcards of vocabulary words important to developing an understanding of real GDP, then study these words.  Total time for flashcard creation and study = 10 minutes. A brief quiz will be conducted immediately following the ten minutes. 

To create flashcards go to https://www.stlouisfed.org/education/glossary  and click on the blue “CREATE CUSTOM FLASHCARDS” link.  Students have ten minutes to create eight flashcards and use them to memorize definitions to the following vocabulary words (Students are instructed to not print the flashcards unless instructed to do so by their teacher.):  
· labor force
· natural resources
· technological capability 
· Institutions
· real gross domestic product (aka real GDP)
· per capita gross domestic product (aka real GDP per capita)
· median value 
· potential output (aka potential real GDP)


Definitions on flashcards created by students at stlouisfed.org site:

Labor force - The total number of workers, including both the employed and the unemployed.
Natural resources - Things that occur naturally in and on the earth that are used to produce goods and services. 
Technological capability - Refers to the ability to provide organizations with technological strength and gives opportunity to create competitive advantage.
Institutions - A self-sustaining system of shared beliefs about how parties interact.
Real Gross Domestic Product (aka real GDP) - The total market value of all final goods and services produced in an economy in a given year calculated by using a base year's price for goods and services; nominal gross domestic product (GDP) adjusted for inflation.
Per capita Gross Domestic Product (aka real GDP per capita) - Gross domestic product (GDP) divided by the total population of a country.
Median value - The middle number of a set of numbers; the number that divides numerically ordered data into two equal halves.
Potential GDP - The real output (GDP) an economy can produce when it fully employs its available resources.



