
Given the following supply/demand model for the U.S. heroin market, what will be the most effective government policy?
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Be prepared to justify your answer with reference to this diagram and any changes to it that chosen policy will cause to the price of heroin and the quantity available in the market.
Note that even though this is an illegal market, nonetheless there are buyers with a demand schedule and sellers with a supply schedule, and a market that will tend to move to an equilibrium price as shown in the preceding diagram. 

Which policy should the federal government pursue?
A) Longer prison terms for heroin sellers
B) Increased border controls to prevent imports of heroin
C) Subsidies for drug user rehabilitation programs
D) Subsidies for education efforts dissuading use of heroin
E) Legalization of the heroin market

