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1. Consider the characteristics of a perfectly competitive market. The term perfectly in economics often refers to a hypothetical extreme that might not always exist in reality. Rank the characteristics of a perfectly competitive marketplace in order from most unlikely to be true in any market to most likely to exist.
a. Identical Products
b. Many buyers (in this context this means enough buyers that if you sell your good at the market price, all of your good will be sold without a surplus)
c. Many sellers (in this context this means enough sellers that one firm's actions will not disrupt the market equilibrium)
d. Perfect information (all buyers and sellers have all necessary information to make rational choices)
e. Free entry (anyone wishing to enter the market can enter)
f. Free exit (any firm wishing to shut down business can exit)

2. Take a look at the following list of markets. Rank them from most like a perfectly competitive market to least. For each market specifically discuss each of the characteristics of a perfectly competitive market in the context of that market, where do they adhere to characteristics, where do they differ.
a. Delivery Pizza
b. New Toyotas (retail market, as sold by the dealers)
c. Raw Brussel Sprouts
d. Bottled Water
e. Guided Walking Tours of New York

