1. Fiscal Policy in the U.S.  
Since the early 2000s the United States has consistently run budget deficits and trade deficits.  During this time China has lent the U.S. over three trillion dollars through purchases of U.S. government bonds; these purchases supported China’s currency devaluation, leading to large exports and growth in China but arguably harming U.S. exports to China and hurting the manufacturing sector in the U.S..  The U.S. now has a large debt due to continued deficits; what should be done?
A. Balance the budget immediately so as to end lending to China.
B. Impose retaliatory tariffs on China to eliminate the advantage Chinese manufacturers get from a devalued currency.
C. Reform the international financial system by restructuring the IMF to ensure stability for developing countries.
D. Don’t worry about China’s policies – focus on the U.S. and spend appropriately here. 
E. Pursue more aggressive monetary policy to depreciate the dollar and make it easier to pay off U.S. debt. 
2. [bookmark: _GoBack]In general, what do you think is the best approach to the Federal budget?
A. It should be balanced every year; put in a constitutional amendment.
B. The debt ceiling should be enforced to get congress in shape.
C. The current approach is fine.
D. Congress should prioritize productive investment such as universal pre-k and infrastructure spending, which can increase aggregate supply, since interest rates are low and not worry too much about deficits right now.
E. Congress should prioritize _________________.  (make your own!)

