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1. Your team is a retail store that is in a market with the other 4 teams.   Each team has a choice to price high or price low.  Profits are highest if all stores choose a high price.  However, teams that undercut the other stores by pricing low earn a higher payoff, as shown in the table below.  
The rules for this game are as follows:  
a. There will be a five minute planning period where teams may plan their strategy. 
b. Teams may not directly communicate or collude; such behavior is illegal and will result in a fine.  Each team must determine their own strategy.
c. Teams are allowed to make declarations to the entire class. 
d. Once the game begins, there will be 4-8 rounds at a rate of one round per minute.  
	Number of stores pricing low
	Profits for low
	Profits for high

	0
	n/a
	$90

	1
	$100
	$70

	2
	$80
	$50

	3
	$60
	$30

	4
	$40
	$10

	5
	$20
	n/a



