Beloit College








Econ 204-02 Spring 2011

Department of Economics and Management





Economic Development


Econ 204-02 Spring 2011
Economic Development

SYLLABUS


Professor: Diep Phan





Class schedule: MWF 1:30-2:35pm
Office: Campbell 202





Location: MI 208
Email: phand@beloit.edu

Office hours: by appointment


Course description

In this course, we will study the economic growth and development experience of the developing world since World War II. In the first module, we will examine the meaning and measurement of economic development. In the second module on the macroeconomics of development, we will learn growth theories to answer the following questions: why some countries are rich while others are poor; why some initially poor countries could grow fast to catch up, while others could not; and how poverty and inequality evolves as the economy grows or stagnates. We will examine the roles of capital, technology, institution, and trade/markets in answering these questions. In the third module on the microeconomics of development, we will examine household behavior to understand the constraints that prevent them from engaging in profitable economic activities. Throughout the course, we will frequently confront our theories with data and with various case studies from around the world, to understand what development policies work and under what conditions.

Course goals

Students gain understandings of the growth process and of poverty and inequality determinants, so that they can make informed judgment about various development policies. Through various case studies and simulations, students will build practical skills in problem solving and policy formulation and evaluation that will prepare them to do development. 

Course requirements

Required books:

· Perkins, Dwight H., Steven Radelet, and David L. Lindauer (2006) Economics of Development, 6th edition, W. W. Norton & Company

· Easterly, William (2002) The Elusive Quest for Growth: Economists’ Adventures and Misadventures in the Tropics, The MIT Press

Readings and summary assignments: there will be lots of readings in this class. You are expected to check Moodle regularly to know what the reading assignments are. You are to do all required readings. For many readings, I will require that you write and submit summaries on Moodle prior to coming to class.  Even if you have to skip a class, you still have to do the readings and summary assignments by class time, unless you ask me for an extended deadline. I will not grade all of them. I will randomly choose some of them to grade. At the end of the semester, 20% (one-fifth) of the summaries with the lowest grades (including zeros for skipped summaries) will be dropped from your final grade.

Class attendance and participation are mandatory in this class. You are allowed to miss three classes without any excuses. Beyond that, each unexcused missed class reduces your final grade by a third of a letter grade (for example, from B to a B-). Participation in class activities (discussions, debates, mock negotiations, games, etc.) is also a critical part of this class and of your final grade. 

Homework: there will be frequent homework in various forms: quantitative or analytical exercises, reaction papers to readings/articles, participating in an online debate, etc. NO LATE HOMEWORK IS ACCEPTED, unless prior arrangement is made.


Exam: there two exams, midterm and final. The midterm exam will take place around mid-semester at the end of module 2. The final exam will be on Friday May 6th 7-10pm. It will be non-comprehensive. 

Extra credits: throughout the semester, there may be several extra credit opportunities. I will announce them as they come.

Grading

Midterm exam



25%

Final exam



25%

Homework and reading summaries
40%

Class participation


10%


Grading scale

90 and above: A
88-89: A-

86-87: B+

80-85: B

78-79: B-

76-77: C+

70-75: C

68-69: C-

66-67: D+

60-65: D

Below 60: F


Grading scale for class discussion/activity

	A
	active and "quality" participation and engagement, well-prepared

	B
	active participation, very engaged and well-prepared

	C
	some active participation, appear attentive/engaged, somewhat prepared

	D
	no active participation but appear attentive/engaged

	F
	no participation at all, appear disengaged/inattentive


“Some active participation” means you speak up once or twice. “Active participation” means you speak up frequently (at least three times). “Quality participation” means not only that you speak up frequently, but also that your comments are thoughtful, relate to theories or case studies we learned in class, 
connect to others' comments, and initiate debates, etc.  “Well-prepared” means that you show familiarity with assigned readings (cite relevant text, etc.) and demonstrate that you have thought about the topic to be discussed in advance. Other signs that are also relevant to your participation grade include: be respectful of and patient with your classmates, no rambling, be articulate (speak to the point and loud enough, etc.), initiate and lead discussions without monopolizing it.

For students with disability

If you have a disability and would like to discuss the possibility of accommodations, please visit the Learning Enrichment and Disability Services Office located on 2nd floor Pearsons (north side) or call x: 2572 or email learning@beloit.edu.  If you need accommodations in my class, you must bring me an Accommodation Verification Letter from the Learning Enrichment and Disability Services office and then we will discuss specifically how to meet your needs. Please make an appointment there as soon as possible; accommodations are not retroactive.

Tutoring

Free peer tutoring is available for most classes.  If you would like a tutor, apply at the Learning Enrichment and Disability Services Office located on 2nd floor Pearsons (north side) during their office hours (8 am - 4:30 p.m., Monday - Friday).  

Course outline (tentative)


Module 1: Overview

The meaning and goals of development 
Readings: 
1. Chapter 1 in your textbook
2. Chapter 1 "A global family portrait" in The End of Poverty by Jeffrey Sachs


Measuring economic progress 
Readings:
1. Chapter 2 and chapter 6 pages 189-196 and 206-212 in your textbook
2. Chapter 1 “To Help the Poor” in The Elusive Quest for Growth by William Easterly

World economic growth in the past 200 years
Readings: Chapter 2 "The spread of economic prosperity" in The End of Poverty by Jeffrey Sachs

Module 2: Macroeconomics of development


Economic growth: concepts and patterns
Readings: 
1. Chapter 3 pages 59-90 in your textbook 
2. Chapter 3 "Why some countries fail to thrive" in The End of Poverty by Jeffrey Sachs 

The role of capital in economic growth: Harrod-Domar model

Readings:
1. Chapter 4 pages 103-133 in your textbook
2. Chapter 2 "Aid for investment" in The Elusive Quest for Growth by William Easterly
3. Chapter 3 "Solow's surprise" in The Elusive Quest for Growth by William Easterly

The role of technology in economic growth: Solow model and the convergence debate
Readings: 
1. Pages 134-135 in your textbook
2. Chapter 9 "Creative Destruction: the Power of Technology" in The Elusive Quest for Growth 


More on technology: endogenous growth models and underdevelopment traps 

Readings: Chapter 8 "Tales of Increasing Returns: Leaks, Matches, and Traps" in The Elusive Quest for Growth by William Easterly


The role of institution in economic growth

Readings: 
1. Rodrik, Dani (2007) The Primacy of Institutions available at http://www.imf.org/external/pubs/ft/fandd/2003/06/pdf/rodrik.pdf
2. Chapter 12 “Corruption and Growth” in The Elusive Quest for Growth  by William Easterly 
3. Chapter 8 “Zaire vs. Indonesia” in Bad Samaritans by Ha-joon Chang (2007)
In-class activities: 
1. Case study: Corruption in La Paz, Bolivia
2. Case study: Vietnam’s private sector development - Mr. Nam’s dilemma

Major development paradigms since 1950s – state vs. market
Readings: Chapter  5 in your textbook
Video: Episode 2 "The Agony of Reform" in the series Commanding Heights - The Battle for the World Economy 

Midterm Exam

The role of trade in economic growth - Comparative advantage and economies of scale as the basis for trade; trade openness and economic growth
Readings: chapter 19 pages 709-716 and 738-742 in your textbook 

Trade and industrial policies: ISI vs. EOI (the Philippines, Malaysia, and South Korea)
In-class activity: class discussion: is there a role for industrial policy and public enterprises? 
In-class activity: case study: Vietnam’s Vinashin
Readings: 
1. Chapter 19 pages 717-737 in your textbook
2. Krueger, Anne O. (1998) “Why Trade Liberalization in Good for Growth” The Economic Journal 108 (September) pages 1513-1522 
3. Chang, Ha-Joon (2007) “Mozambique’s Economic Miracle” Prologue in Bad Samaritans
4. Chang, Ha-Joon (2007) “My Six Year Old Son Should Get a Job” chapter 3 in to Bad Samaritans 

Primary exports, Dutch disease and natural resource curse (Nigeria vs. Indonesia)
Readings:
1. Chapter 17 in your textbook
2. Stiglitz, Joseph (2006) “Lifting the Resource Curse” chapter 5 in Making Globalization Work 

Structural change and inequality: labor surplus model & neoclassical two-sector model
Reading: pages 136-146 and 197-206 in your textbook 
In-class activity: class discussion on sweatshop

Module 3: Microeconomics of development

Agricultural development and land
Readings: chapter 16 in your textbook
In-class activity: case study: rural reform in Centropico

Credit market and microfinance
In-class activity: case study: NGO microfinance in the Tiber Autonomous region

Education 
Readings: 
1. Chapter 8 in your textbook
2. Chapter 4 “Educated for What” in The Elusive Quest for Growth by William Easterly

Population
Readings:
1. Chapter 7 in your textbook
2. Chapter 5 “Cash for condoms” in The Elusive Quest for Growth by William Easterly

The environment and sustainable development
Readings: chapter  20 in your textbook
In-class activity: Copenhagen mock negotiation

From theories to policies to ground work: doing development
Case study: Rhino Sanctuary in Serapudi



Final exam

