
Sample student answer:

The idea of people saving the certificates until they will actually need them is a speculative system, hoping that better opportunities to use the certificates will arise. These certificates, although not money as we know it today, still carry out some of the functions of money. Because they can be used as a medium of exchange, because it is the currency in the house, having the certificates allows people to get the jobs they want done easier and by the same means. The certificates also serve as a standard of value, holding the certificates allows the members to control what jobs are worth specific costs. The demand for the certificates is like the demand for money in that they are used to get things done. They are used in the household to make transactions, and can be held onto as precautionary or speculative forms of barter. This demand can also fluctuate as prices for the jobs increase or decrease, or by the amount of certificates someone is holding, similar to income. If we needed the household to use the certificates, we could allow each person to be able to loan out their certificates to get a certain number of jobs performed, so that the others would be able to use more certificates, in turn getting more jobs done. The increased use of certificates would act as a bank does with money and would actually create more certificates by allowing consumers, in this case household members, the ability to spend certificates which would lower the rates at which others can borrow the certificates. Therefore, more use of the money would allow for much more chores to be completed in the household.


Sample instructor assessment: 

You have applied the concept of money in useful ways to this situation. Are there other possible solutions to the problem?

